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 Montana Facility Finance Authority 

 
   A Component Unit of the State of Montana 
 
 We performed a financial-compliance audit of the Montana Facility 

Finance Authority for the two fiscal years ended June 30, 2004.  This 
report contains the audited financial statements and accompanying notes 
for each of the two fiscal years ended June 30, 2004 and 2003.  We issued 
an unqualified opinion on the authority’s financial statements.  The 
opinion means the reader may rely on the financial statement information 
presented. 
 
This report contains no recommendations. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
   Direct comments/inquiries to: 
   Legislative Audit Division 
   Room 160, State Capitol 
   PO Box 201705 
04-12   Helena MT  59620-1705 
 
Help eliminate fraud, waste, and abuse in state government.  Call the Fraud Hotline at  
1-800-222-4446 statewide or 444-4446 in Helena. 



 
 
 
 
 
 
 

FINANCIAL-COMPLIANCE AUDITS 
 
 

 
 
Financial-compliance audits are conducted by the Legislative Audit Division to determine if an 
agency’s financial operations are properly conducted, the financial reports are presented fairly, 
and the agency has complied with applicable laws and regulations.  In performing the audit work, 
the audit staff uses standards set forth by the American Institute of Certified Public Accountants 
and the United States Government Accountability Office.  Financial-compliance audit staff 
members hold degrees with an emphasis in accounting.  Most staff members hold Certified Public 
Accountant (CPA) certificates. 
 
Government Auditing Standards, the Single Audit Act Amendments of 1996 and OMB Circular 
A-133 require the auditor to issue certain financial, internal control, and compliance reports.  This 
individual agency audit report is not intended to comply with these reporting requirements and is 
therefore not intended for distribution to federal grantor agencies.  The Legislative Audit Division 
issues a statewide biennial Single Audit Report which complies with the above reporting 
requirements.  The Single Audit Report for the two fiscal years ended June 30, 2005, will be 
issued by March 31, 2006.  The Single Audit Report for the two fiscal years ended June 30, 2003, 
was issued on March 23, 2004.  Copies of the Single Audit Report can be obtained by contacting: 
 
Single Audit Coordinator     Legislative Audit Division 
Office of Budget and Program Planning    Room 160, State Capitol 
State Capitol       PO Box 201705 
Helena MT  59620      Helena MT  59620-1705 
Phone (406) 444-3616 
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December 2004 

 
 
 
The Legislative Audit Committee 
of the Montana State Legislature:
 
 
This is our financial-compliance audit report on the Montana Facility Finance Authority (authority) for the 
two fiscal years ended June 30, 2004.  The objectives of the audit were to determine the authority’s 
compliance with applicable laws and regulations, make necessary recommendations for improvements in 
management and internal controls, and determine if the authority’s financial statements present fairly its 
financial position, results of operations, and cash flows for the two fiscal years ended June 30, 2004. 
 
This audit report contains our Independent Auditor’s Report on the financial statements of the Montana 
Facility Finance Authority of the Department of Commerce, as shown on page A-1.  Management’s 
Discussion and Analysis, and the audited financial statements follow the Independent Auditor’s Report.  
The report contains no recommendations.  The previous audit report also contained no recommendations. 
 
The authority is administratively attached to the Department of Commerce.  Financial accounting for the 
authority’s operation is performed by the department’s Management Services Division.  The authority 
offers debt financing or refinancing at reduced rates to Montana non-profit private and public health care 
institutions or pre-release centers for purchases of capital equipment and buildings. 
 
The authority administers seven programs: 
 
� Pooled Loan Program - provides low, variable interest rate loans for eligible institutions to finance or 

refinance land, buildings, equipment, and related capital costs. 
 
� Master Loan Program - loan proceeds may be used to finance new construction projects, refinance 

outstanding bonds, acquire real property, purchase equipment, or reimburse borrowers for prior capital 
expenditures. 

 
� Stand Alone Program - issues tax-exempt bonds or notes for individual borrowers. 
 
� Private Placement Program - bonds or notes are sold directly to a limited number of investors and are 

issued on behalf of the borrower. 
 



   

� Direct Loan Program - provides short-term loans of $100,000 or less to eligible facilities for facility 
construction, renovation, acquisition, equipment purchases, and the refinancing of outstanding debt. 

 
� Permanent Coal Trust Fund - provides loans to eligible facilities for capital projects.  The Legislature 

authorized the authority to lend up to $15 million of the Permanent Coal Tax Trust Funds for this 
program. 

 
� Montana Capital Assistance Program - a grant program to help smaller hospitals deal with 

changing needs and services by providing funding for capital improvement plans, which are 
used to establish infrastructure priorities and to examine funding options for renovations and 
improvements. 

 
Additional detail on amounts, maturity dates, and descriptions of the revenue bonds and notes 
payable and notes receivable is disclosed in notes 2 and 3 of the financial statements beginning on 
page A-10. 
  
The Authority’s Executive Director reviewed and agreed with the contents of this report and 
chose not to respond in writing.  We would like to thank the Executive Director and Department 
of Commerce personnel for their cooperation and assistance during the audit. 
 
 
 
 
       Respectfully submitted, 

 
 
 
 
     Scott A. Seacat 
     Legislative Auditor 

 
 

(Signature on File)



Appointed and Administrative Officials 
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Board Members    

Profession 
Term 

Expires 
  Kelley Evans, Chair 

Red Lodge 
 

Hospital CEO 2005 

  Joyce Asay 
Forsyth 
 

Health Facility Consultant 2005 

  John Bartos 
Hamilton 
 

Hospital Administrator 2007 

  Gayle Carpenter 
Helena 
 

State Association Mgmt. 2005 

  John Dudis 
Kalispell 
 

Attorney 2007 

  Lee Jockers 
Billings 
 

Banker (retired) 2005 

  Joe Quilici 
Butte 
 

Former Business Owner  
Former State Legislator 

2007 

     
Administrative Staff  Michelle Barstad, Executive Director 

 
Connie Onstad, Associate Director 
 
Teri Juneau, Accountant 

For additional information concerning the Montana Facility Finance 
Authority contact Michelle Barstad at: 
 
 Montana Facility Finance Authority 
 Department of Commerce 
 2401 Colonial Drive, Third Floor 
 PO Box 200506 
 Helena MT  59620-0506 
 (406) 444-0259 
 
 e-mail: mbarstad@state.mt.us 

Members of the audit staff involved in this audit were Pearl M. 
Allen, Geri Hoffman, and Jeff Tamblyn. 
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Room 160, State Capitol Building PO Box 201705 Helena, MT  59620-1705 

Phone (406) 444-3122  FAX (406) 444-9784  E-Mail lad@state.mt.us 
 

INDEPENDENT AUDITOR'S REPORT 
 
 
The Legislative Audit Committee 
of the Montana State Legislature:
 
We have audited the accompanying Statement of Net Assets - Enterprise Fund of the Montana Facility 
Finance Authority (authority), a component unit of the State of Montana, as of June 30, 2004 and 2003, 
and the related Statement of Revenues, Expenses, and Changes in Fund Net Assets, and Statement of 
Cash Flows for the fiscal years then ended.  The information contained in these financial statements is the 
responsibility of the authority's management.  Our responsibility is to express an opinion on these 
financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement.  An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosure in the financial statements.  An audit also 
includes assessing the accounting principles used and significant estimates made by management, as well 
as evaluating the overall financial statement presentation.  We believe that our audit provides a reasonable 
basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Montana Facility Finance Authority as of June 30, 2004 and 2003, and the results 
of operations and cash flows for the fiscal years then ended, in conformity with accounting principles 
generally accepted in the United States of America. 
 
The accompanying Management’s Discussion and Analysis is not a required part of the basic financial 
statements but is supplementary information required by the Governmental Accounting Standards Board.  
We have applied certain limited procedures, which consisted principally of inquiries of management 
regarding the methods of measurement and presentation of the required supplementary information.  
However, we did not audit the information and express no opinion on it. 
 

Respectfully submitted, 
 
 
 

James Gillett, CPA 
Deputy Legislative Auditor 

October 22, 2004 

(Signature on File)
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Montana Facility Finance Authority 
Management’s Discussion and Analysis, 

Financial Statements and Notes 

 

 
 






























